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Important: If you are in any doubt about the
contents of this Prospectus you should
consult your financial adviser.

Threadneedle Investment Services Limited, the Authorised Corporate Director
of the Company (the ‘ACD’), is the person responsible for the information
contained in this Prospectus. To the best of its knowledge and belief (having
taken reasonable care to ensure that such is the case) the information
contained herein does not contain any untrue or misleading statement or omit
any matters required by the FCA Rules to be included in it. Threadneedle
Investment Services Limited accepts responsibility accordingly.

Prospectus of Threadneedle Investment
Funds ICVC

(An open-ended investment company with variable capital incorporated with
limited liability and registered in England and Wales under registered number
1C000002.)

This document constitutes the Prospectus for Threadneedle Investment
Funds ICVC, which has been prepared in accordance with the FCA Rules.
The Company is also subject to the OEIC Regulations. The Instrument of
Incorporation of the Company is registered with the FCA. The FCA product
reference number for the Company is 183487.

This Prospectus is dated and is valid as at 7 August 2019 and replaces any
previous Prospectuses issued by the Company.

Copies of this Prospectus have been sent to the FCA and the Depositary.

No person has been authorised by the Company or the ACD to give any
information or to make any representations in connection with the offering of
Shares other than those contained in the Prospectus and, if given or made,
such information or representations must not be relied on as having been
made by the Company or the ACD. The delivery of this Prospectus or the
issue of Shares shall not, under any circumstances, create any implication
that the affairs of the Company have not changed since the date hereof.

The distribution of this Prospectus and the offering of Shares in certain
jurisdictions may be restricted by law. Persons into whose possession this
Prospectus comes are required by the Company and the ACD to inform
themselves about and to observe any such restrictions. This Prospectus does
not constitute an offer or solicitation by anyone in any jurisdiction in which
such offer or solicitation is not authorised or to any person to whom it is
unlawful to make such offer or solicitation.

Potential investors should not treat the contents of this Prospectus as advice
relating to legal, taxation, investment or any other matters and are
recommended to consult their own professional advisers concerning the
acquisition, holding or disposal of Shares.

The provisions of the Company’s Instrument of Incorporation are binding on
each of its Shareholders (who are taken to have notice of them).

This Prospectus has been approved for the purpose of section 21 of the
Financial Services and Markets Act 2000 (the ‘Act’) by the ACD.

This Prospectus is based on information, law and practice at the date hereof.
The Company shall not be bound by an out of date Prospectus when it has
issued a new Prospectus or addendum and investors should check with the
ACD that this is the most recently published Prospectus.

Copies of this Prospectus can be provided in large print or on computer disk
upon request.

Shares in the Company are not available for offer or sale in any state in the
United States, or to persons (including companies, partnerships, trusts or
other entities) who are ‘US Persons’ nor may Shares be owned or otherwise
held by such persons. Accordingly, this Prospectus may not be distributed in
the United States or to a US Person. The ACD reserves the right to give
notice to any Shareholder that is or that subsequently becomes incorporated
in the United States or to a US Person to (i) transfer the Shares to a person
that is not a US Person or (i) request a redemption or cancellation of the
Shares and the ACD may redeem or cancel the Shares if the Shareholder
fails to make such transfer or request within 30 days of that notice provided
by the ACD.
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Definitions

‘Accumulation Shares’ means Gross Paying Shares (of whatever Class) in
Funds of the Company as may be in issue from time to time in respect of
which income allocated thereto is credited periodically to capital pursuant to
the FCA Rules.

‘ACD’ means Threadneedle Investment Services Limited, the authorised
corporate director of the Company.

‘Approved Bank’ means one of certain institutions as defined in the glossary
to the FCA Handbook.

‘Base Currency’ means Pounds Sterling and is the currency in which the
accounts of the Company are to be prepared.

‘China-Hong Kong Stock Connect Programme’ means the Shanghai-Hong
Kong and Shenzhen-Hong Kong Stock Connect Programmes, and other
similar regulated securities trading and clearing linked Programmes which
may be approved by the relevant authorities from time to time.

‘Class’ or ‘Classes’ means in relation to Shares, means (according to the
context) all of the Shares related to a single Fund or a particular class or
classes of Share related to a single Fund.

‘Class D’ means Shares that are available to certain investors in the
European Fund, UK Select Fund and UK Equity Income Fund.

‘Class L' means Shares that are available at the ACD’s discretion to certain
investors in the European Fund, UK Select Fund and UK Equity Income
Fund.

‘Class N’ means Shares that are available at the ACD’s discretion to eligible
distributors that have entered into separate fee arrangements with their
clients and which distribute on a monthly basis.

‘Class X’ means Shares that have been designed to accommodate an
alternative charging structure whereby instead of an annual management fee
charge to the Fund, the investor is invoiced directly by the ACD as set out in
the agreement between the ACD and each Eligible Shareholder.

‘Class Z' means Shares that are available at the ACD’s discretion to eligible
distributors that have entered into separate fee arrangements with their
clients.

‘COLL’" means the appropriate chapter or rule in the FCA Rules.

‘Commitment Approach’ means a method for calculating leverage which takes
into account the exposure of the Fund to derivative instruments with the
exclusion of derivative instruments which are used for reducing risk

(i.e. derivative instruments used for hedging and netting purposes).

‘Company’ means Threadneedle Investment Funds ICVC.

‘Conversion’ means the conversion of Shares in one Class in a Fund to
Shares of another Class in the same Fund and ‘Convert’ shall be construed
accordingly.

‘Dealing Day’ means Monday to Friday excluding public and bank holidays in
England and Wales and other days at the ACD’s discretion.

‘Depositary’ means Citibank Europe plc, UK Branch, the depositary of the
Company.

‘EEA State’ means a member state of the European Union and any other
state that is within the European Economic Area.

‘Eligible Institution’ means one of certain credit institutions as defined in the
glossary to the FCA Handbook.

‘Eligible Shareholder’ means an existing or new investor of the Company that
is eligible at the ACD’s discretion to invest in the Class X Shares upon
entering into an agreement with the ACD and fulfilling the eligibility conditions
set by the ACD from time to time.

‘EPM or ‘Efficient Portfolio Management’ means the use of techniques and
instruments which relate to transferable securities and approved money-

market instruments and which fulfil the following criteria:

- they are economically appropriate in that they are realised in a cost
effective way; and

- they are entered into for one or more of the following specific aims:

- reduction of risk;

- reduction of cost;

- generation of additional capital or income for the scheme with a
risk level which is consistent with the risk profile of the scheme
and the risk diversification rules laid down in COLL.

‘European Money Market Fund Regulation’ means Regulation (EU)
2017/1131 of the European Parliament and of the Council of 14 June 2017 on

money market funds.

‘Fraction’ a smaller denomination Share (on the basis that ten-thousand
smaller denomination Shares make one larger denomination Share).

‘FCA’ means the Financial Conduct Authority or any successor organisation.
‘FCA Handbook’ means the FCA Handbook of Rules and Guidance.

‘FCA Rules’ means the rules contained in the Collective Investment Schemes
Sourcebook published as part of the FCA Handbook that shalll, for the

avoidance of doubt, not include guidance or evidential requirements
contained in that Sourcebook.
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‘Fund’ or ‘Funds’ means a sub-fund of the Company (being part of the
Scheme Property of the Company which is pooled separately) and to which
specific assets and liabilities of the Company may be allocated and which is
invested in accordance with the investment objective applicable to such
sub-fund.

‘Global Exposure’ is a measure of leverage generated by a UCITS through
the use of financial derivative instruments (including embedded derivatives) or
the market risk of the UCITS portfolio as further set out in the section with the
heading “Use of derivatives and forward transactions for investment
purposes” on page 35.

‘Gross Paying Shares’ means Shares (of whatever Class) in Funds of the
Company as may be in issue from time to time in respect of which income
allocated to holders is (i) in the case of Accumulation Share credited
periodically to capital or (ii) in the case of Income Shares distributed
periodically to the holders. In either case in accordance with relevant tax law
without any tax being deducted or accounted for by the Company.

‘Hedged Currency’ means the currency in which the Hedged Share Class is
denominated.

‘Hedged Share Class’ or 'Hedged Share Classes’ means (according to the
context) a Portfolio Currency Hedged Share Class or a Reference Currency
Hedged Share Class.

‘Income Shares’ means Shares (of whatever Class) in Funds of the Company
as may be in issue from time to time in respect of which income allocated
thereto is distributed periodically to the holders thereof pursuant to the

FCA Rules.

‘Investment Manager’ means Threadneedle Asset Management Limited, the
investment manager to the ACD.

‘IPA Shares’ means Shares available to Individual Pensions Accounts only.

‘Limited Issue Fund’ means a Fund whose Shares are Limited Issue Shares.

‘Limited Issue Shares’ means Shares which, in accordance with the FCA
Rules, may only be issued at limited times and in the circumstances as
specified in the Prospectus.

‘near cash’ means money, deposits or investments which, in each case, fall
within the definition of “Near Cash” and/or “Money-Market Instrument” set out
in the FCA Handbook

‘Net Asset Value’ or ‘NAV’ means the value of the Scheme Property of the
Company (or of any Fund as the context requires) less the liabilities of the
Company (or of the Fund concerned) as calculated in accordance with the
Company’s Instrument of Incorporation.

‘OECD’ means the Organisation for Economic Co-operation and
Development.

‘OEIC Regulations’ means the Open-Ended Investment Companies
Regulations 2001, as amended.

‘PEA’ means “Plan d’Epargne en Actions”, a tax efficient savings scheme for
French resident investors.

‘Portfolio Currency’ or 'Portfolio Currencies’ means (according to the context)
the currency or currencies in which the underlying assets of the Fund are
invested in line with the investment objective and policy applicable to

the Fund.

‘Portfolio Currency Hedged Share Class’ or ‘Portfolio Currency Hedged Share
Classes’ means (according to the context) a share class or classes which
allow the use of currency hedging transactions to reduce the effect of
exchange rate fluctuations between the Portfolio Currencies and the Hedged
Currency.

‘PRC’ means the People’s Republic of China.

‘Reference Currency’ or 'Reference Currencies’ means (according to the
context) the primary investment currency of the share class against which the
currency hedging transaction will be applied in order to reduce any exchange
rate fluctuation with the Hedged Currency.

‘Reference Currency Hedged Share Class’ or ‘Reference Currency Hedged
Share Classes’ means (according to the context) a share class or classes
which allow the use of currency hedging transactions to reduce the effect of
exchange rate fluctuations between the Reference Currency and the Hedged
Currency as set out in Appendix VII.

‘Scheme Property’ means the property of the Company required under the
FCA Rules to be given for safe-keeping to the Depositary.

‘Share’ or ‘Shares’ means a share or shares in the Company (including larger
denomination Shares and Fractions).

‘Shareholder’ means a holder for the time being of Shares.

‘Switch” means the exchange of Shares of one Fund for Shares of
another Fund.

‘US Person’ means, for the purposes of the Foreign Account Tax Compliance
Act, a US citizen or resident individual, a partnership or corporation organised
in the United States or under the laws of the United States or any State
thereof, a trust if (i) a court within the United States would have authority
under applicable law to render orders or judgements concerning substantially
all issues regarding administration of the trust, and (ii) one or more US person
has the authority to control all substantial decisions of the trust, or an estate
of a decedent that is a citizen or resident of the United States. This definition
shall be interpreted in accordance with sections 1471 to 1474 of the US
Internal Revenue Code of 1986.

‘Valuation Point’ means the point, whether on a periodic basis or for a
particular valuation, decided by the ACD, at which the ACD carries out a
valuation of the property of the Company or a Fund (as the case may be) for
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the purpose of determining the price at which Shares of a Class may be
issued, cancelled, sold or redeemed. The current Valuation Point is 12 noon
UK time on each Dealing Day.

“Variable Net Asset Value Short-Term Money Market Fund” means a Fund
that complies with the specific requirements laid down in Articles 29 and 30
and in Article 33(1) of EU Regulation and invests in eligible money market
instruments referred to in Article 10(1) and is subject to the portfolio rules set
out in Article 24; 2017/1131 (the EU Money Market Funds Regulation).

‘Weighted Average Life’ means the average length of time to legal maturity of
all of the underlying assets in the Fund reflecting the relative holdings in
each asset.

‘Weighted Average Maturity’ means the average length of time to legal
maturity or, if shorter, to the next interest rate reset to a money market rate, of
all of the underlying assets in the Fund reflecting the relative holdings in

each asset.



Threadneedle Investment Funds ICVC

Details of the Company

General

THREADNEEDLE INVESTMENT FUNDS ICVC is an open-ended investment
company with variable capital incorporated in England and Wales under
registered number IC000002 and authorised by the FCA with effect from

18 June 1997.

The Company has been certified by the FCA as eligible to enjoy the rights
conferred by the Undertakings for Collective Investment in Transferable
Securities Directive (2009/65/EC) (the ‘UCITS Directive’). Accordingly, the
Company is a 'UCITS Scheme’ for the purposes of the FCA Rules.

At the referendum held in June 2016, the United Kingdom voted to leave the
European Union. The UK invoked Article 50 of the Lisbon Treaty to negotiate
the exit from the European Union. There is a significant degree of uncertainty
about how negotiations relating to the UK’s withdrawal will be concluded, as
well as the potential consequences and precise timeframe for this.

The full scope of the changes and the consequences on the legal framework
is currently not known. Depending on the outcome of the UK’s negotiations
with the European Union, and the existence or otherwise of any formal
implementation period, it is possible that the Funds may no longer be eligible
to enjoy the rights set out in the UCITS Directive. Ceasing to be so eligible
may impact the ability of non-UK domiciled investors to make new
investments in the Company.

Shareholders of the Company are not liable for the debts of the Company.
Head Office: Cannon Place, 78 Cannon Street, London EC4N 6AG.

Address for Service: The head office is the address of the place in the United
Kingdom for service on the Company of notices or other documents required

or authorised to be served on it.

Base Currency: The base currency of the Company is Pounds Sterling. Each
Fund is designated in Pounds Sterling.

Maximum
Minimum:

Share Capital: £100,000,000,000

£100

Shares in the Company have no par value. The share capital of the Company
at all times equals the sum of the NAV of each of the Funds.

Shares in the Company can be marketed in other EEA States if the ACD so
decides. The Shares are currently registered for public offer in a number of
countries outside the UK including Austria, Belgium, Denmark, Finland,
France, Ireland, Italy, Luxembourg, the Netherlands, Norway, Portugal, Spain
and Sweden. Certain Funds are currently registered for public offer in Hong
Kong. Some of the Funds are registered for offer and sale in Switzerland,
and to ‘approved’ pension funds in Peru and Chile. In Singapore, certain
Funds are currently restricted schemes and are only available for marketing

" UK Corporate Bond Fund until 30 August 2019 (inclusive)

to accredited investors (as defined under Singapore law), or as recognised
schemes.

A separate Prospectus applies to the distribution of the Funds in Switzerland
and is available upon request from the ACD. The Sterling Short-Term Money
Market Fund is currently only registered for public offer in the UK and it is not
intended to be registered outside the UK unless otherwise decided by the ACD.

The Company issues and redeems Shares in each of its available Classes at
a price related to the relevant NAV.

The Structure of the Company

The Funds

The Company is structured as an umbrella company, in that different Funds
may be established from time to time by the ACD with the approval of the
FCA and the agreement of the Depositary. On the introduction of any new
Fund or Class, a revised Prospectus will be prepared setting out the relevant
details of each Fund or Class.

The assets of each Fund will be treated as separate from those of every other
Fund and will be invested in accordance with the investment objective and
investment policy applicable to that Fund. The Funds that are currently
available are as follows:

Product Reference

Name of Fund Number (PRN)
American Fund 638113
American Select Fund 638121
American Smaller Companies Fund (US) 638124
Asia Fund 638105
Dollar Bond Fund 638108
Emerging Market Bond Fund 638117
European Bond Fund 638104
European Fund 638122
European Select Fund 638118
European Smaller Companies Fund 638115
Global Bond Fund 638119
Global Select Fund 638120
High Yield Bond Fund 638098
Japan Fund 638123
Latin America Fund 638114
Monthly Extra Income Fund 638100
Sterling Bond Fund 638102
Sterling Corporate Bond Fund? 638101
Sterling Short-Term Money Market Fund (formerly

known as “Sterling Fund” 638129
Strategic Bond Fund 638116
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Product Reference

Name of Fund Number (PRN)
UK Equity Income Fund 638112
UK Equity Opportunities Fund (formerly known as “UK

Overseas Earnings Fund”) 638103
UK Fund 638099
UK Growth & Income Fund 638110
UK Institutional Fund 638095
UK Monthly Income Fund 638107
UK Select Fund 638109
UK Smaller Companies Fund 638097

The Sterling Short-Term Money Market Fund is a Variable Net Asset Value
Short-Term Money Market Fund and the Fund’s investment objectives and
policies meet the conditions required of a Variable Net Asset Value Short-
Term Money Market Fund.

Each of the Funds will be managed so as to be eligible as ISA investments
for the purposes of the Individual Savings Account (“ISA”) Regulations 1998
(as amended). Details of the Funds currently available, including their
investment objectives and policies, are contained in the section with the
heading ‘Investment objectives, policies and other details of the Funds’

on page 9.

Each Fund will be charged with the liabilities, expenses, costs and charges of
the Company attributable to that Fund and, within the Funds, charges will be
allocated between Classes in accordance with the terms of issue of Shares of
those Classes. The liabilities, expenses and charges directly attributable to a
Hedged Share Class will be charged to that specific Hedged Share Class.
Any assets, liabilities, expenses, costs or charges not attributable to a
particular Fund may be allocated by the ACD in a manner which is fair to the
Shareholders generally, but they will normally be allocated to all Funds pro
rata to the NAV of the relevant Funds.

The Funds are segregated portfolios of assets and, accordingly, the assets of
a Fund belong exclusively to that Fund and shall not be used to discharge
directly or indirectly the liabilities of, or claims against, any other person or
body, including the umbrella, or any other Fund, and shall not be available for
any such purpose.

While the OEIC Regulations provide for segregated liability between Funds,
the concept of segregated liability is relatively new. Accordingly, where claims
are brought by local creditors in foreign courts or under contracts which are
subject to the laws of other countries it is not yet known how those foreign
courts will react to provisions of the OEIC Regulations which provide for
segregated liability between Funds.

The ACD makes the details of the target market for each of the Funds
available on the website www.columbiathreadneedle.com. This will include
the types of investor the Fund is targeted at, their knowledge and experience
and risk tolerance. This information can also be obtained by contacting the
ACD using the contact details set out in the Directory.

Share Classes
Several Classes of Share may be issued in respect of each Fund.

Subject to compliance with the OEIC Regulations and the FCA Rules,
the ACD may create new Classes of Share in respect of any Fund.

The Funds will make Accumulation Shares and/or Income Shares available.
The types of Shares that are currently available are set out in Appendix VI
and Appendix VII.

Holders of Income Shares are entitled to be paid the income attributed to
such Shares on the relevant interim and annual allocation dates.

Holders of Accumulation Shares are not entitled to be paid the income
attributable to such Shares, but that income is automatically transferred to
(and retained as part of) the capital assets of the relevant Fund on the
relevant interim and/or annual accounting dates. The price of Accumulation
Shares increases to reflect this.

Where a Fund has different Classes, each Class may attract different charges
and expenses and so monies may be deducted from Classes in unequal
proportions. In these circumstances the proportionate interests of the Classes
within a Fund will be adjusted accordingly.

The table below shows the types of Share that are currently available as well
as the types of investor for whom each Share Class may be available:

Share Class Availability

Class 1 Available to retail and institutional investors seeking
income or growth (or a combination of both) over the

medium to long-term

Class 2 Available at the ACD’s discretion to institutional investors
and eligible distributors that have entered into separate fee
arrangements with their clients. If operating within the
European Union (ex UK), the distributors will ordinarily be
distributors providing (i) discretionary portfolio
management; (i) investment advice on an independent
basis or (iii) investment advice on a non-independent basis
where those distributors have agreed with their clients to
receive fee-based remuneration and will not receive
commission and/or trail fees, each as defined in the
Markets in Financial Instruments Directive. For distributors
operating under (i), (ii) or (iii) above no minimum
subscription/investment level applies

Class D Intended to be available to retail and institutional investors
seeking income or growth (or a combination of both) over

the medium to long-term at the ACD’s discretion

Class L Available to non-retail investors at the ACD’s discretion

Class M Available to retail and institutional investors (distributions
paid monthly) seeking income or growth (or a combination

of both) over the medium to long-term
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Share Class Availability

ClassN Available at the ACD’s discretion to eligible distributors
which have entered into separate fee arrangements with
their clients and which distribute on a monthly basis

Class X Available only to Eligible Shareholders

Class Z Available at the ACD’s discretion to eligible distributors

which have entered into separate fee arrangements with
their clients. If operating within the European Union (ex
UK), the distributors will ordinarily be distributors providing
(i) discretionary portfolio management; (ii) investment
advice on an independent basis or (jii) investment advice
on a non-independent basis where those distributors have
agreed with their clients to receive fee-based remuneration
and will not receive commission and/or trail fees, each as
defined in the Markets in Financial Instruments

Directive. For distributors operating under (i), (ii) or (iii)

above no minimum subscription/investment level applies

Existing Shareholders in Class 2 Shares or Class Z Shares, who held such
Shares as at 1 January 2018 but no longer comply with the requirements set out
above, can continue to hold such Shares and will be able to continue to apply
for additional subscriptions in Class 2 Shares or Class Z Shares respectively.

Shareholders are entitled (subject to certain restrictions) to Convert or Switch
all or part of their Shares in a Class or a Fund for Shares in another Class
within the same Fund or for Shares of the same or another Class within a
different Fund. Details of this switching facility and the conversion facility and
the restrictions are set out in the section ‘Buying, selling and switching
Shares’. Shareholders can only Switch or Convert into the Class X Shares if
they are classified as an Eligible Shareholder.

Hedged Share Classes

The ACD may make Hedged Share Classes available for some Funds.
Threadneedle offers two types of Hedged Share Classes: Reference Currency
Hedged Share Classes and Portfolio Currency Hedged Share Classes.
Reference Currency Hedged Share Classes hedge the Hedged Currency
against the Reference Currency of the Fund. Portfolio Hedged Share Classes
hedge, in proportion, the principal currencies of the underlying assets of the
Fund attributable to the Share Class against the Hedged Currency.

Where undertaken, the effects of hedging will be reflected in the value of the
relevant Hedged Share Class. Hedged Share Classes allow the ACD to use
currency hedging transactions to reduce the effect of exchange rate
fluctuations between the Reference Currency, or Portfolio Currencies and the
Hedged Currency. The aim is that the Hedged Share Class should reflect the
actual return of the Reference Currency of the Fund or the various Portfolio
Currencies within the Fund, as applicable, plus or minus the interest rate
differential between the Hedged Currency and the Portfolio Currency or
Reference Currency. However, other factors will impact the return of the
Hedged Share Class which will mean that the Hedged Share Class will not
perfectly achieve this aim. These factors include but are not limited to:

(i) any unrealised profit/loss on the currency forward remains uninvested
until the hedge is rolled over and any profit or loss is crystallised;

(i) transaction costs;
(iiiy  short term interest rate changes;

(iv)  the timing of the market value hedge adjustments relative to the
Fund’s Valuation Point; and

(v)  intra-day volatility of the value of the currency of the assets of the
Fund in relation to the existing hedge.

The cost and expenses associated with the hedging transactions in respect of
the relevant Hedged Share Class and any benefits of the hedging
transactions will accrue to Shareholders in that Hedged Share Class only.
The instruments used to carry out the hedging will all be permitted under
Appendix II.

The ACD will aim to hedge between 95% and 105% of the proportion of the
Net Asset Value attributable to a Hedged Share Class. When assessing the
hedging transactions in respect of a Hedged Share Class both the capital and
income values of the relevant Hedged Share Class will be taken into account.

The ACD will review the relevant hedging positions daily and, if appropriate,
adjust the hedge to reflect investor in- and outflows.

It should be noted that hedging transactions may be entered into whether or
not the currency of a Hedged Share Class is declining or increasing in value
relative to the Reference Currency or Portfolio Currencies; consequently,
where such hedging is undertaken, it may protect investors in the relevant
class against a decrease in the value of this currency being hedged but it may
also preclude investors from benefiting from an increase in the value of this
currency. Investors in Hedged Share Classes will still be exposed to the
market risks that relate to the underlying investments in a Fund and any
exchange rate risks that arise from the policy of the relevant Fund that is not
fully hedged.

There can be no guarantee that the hedging strategy applied in Hedged
Share Classes will entirely eliminate the adverse effects of changes in
exchange rates between the Reference Currency or Portfolio Currencies and
the Hedged Currency.

The Reference Currency for each Reference Currency Hedged Share Class
is set out in Appendix VII.

Limited Issue

The ACD may, at any time in the future, decide to limit the issue of Shares in
respect of a Fund or one or more particular Share Classes of a Fund if the
ACD s of the opinion that this is appropriate to do so. The ACD will notify
Shareholders if it makes such a determination, setting out the reasons for so
limiting the capacity of the relevant Fund or Share Class. The reasons may
include situations where, for example, the ACD considers that substantially all
of the subscriptions relating to a Business Day, if accepted, could not be
efficiently invested; could not be invested without compromising the
investment objectives and policies of the Fund; or might materially prejudice
existing Shareholders' interests. Currently none of the Funds are Limited
Issue Funds.
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Investment objectives, policies and other
details of the Funds

Investment of the assets of each of the Funds must comply with the FCA
Rules, the investment objective and policy of the relevant Fund, and in the
case of the Sterling Short-Term Money Market Fund, the European Money
Market Fund Regulation. Details of these investment objectives and policies
are set out below. The eligible securities markets and eligible derivatives
markets on which the Funds may invest are set out in Appendix |. A detailed
statement of the general investment and borrowing restrictions and the extent
to which each Fund may use derivatives is set out in Appendix II.

The investment policy of a Fund may mean that at times it is appropriate not
to be fully invested but to hold cash or near cash. The circumstances when
this may occur are set out in Appendix 1.

All Funds may use derivatives for Efficient Portfolio Management. The aim of
any derivative or forward is to assist the ACD in meeting the investment
objectives of the Fund by reducing risk and/or reducing cost and/or
generating additional income or capital with a level of risk which is consistent
with the risk profile of the Fund and the risk diversification rules within which it
operates. The use of derivatives or forwards for the purposes of Efficient
Portfolio Management will not materially alter the risk profile of the Fund.
Further details are set out in Appendix Il at paragraph 19. Where a Fund may
invest in derivatives for investment purposes, this will be stated in the
investment policy of each Fund.

Where the investment policy of a Fund contains words such as ‘primarily’,
‘principally’ or ‘mainly’ in the description of its investment policy, the relevant
Fund will invest not less than two-thirds of the value of the property of that
Fund in the specified kind of assets.

Where the investment policy of a Fund contains the term ‘significant’ in the
description of its investment policy that term shall mean not less than
two thirds.

Where the investment policy of a Fund contains the word “predominantly” in
the description, the relevant Fund will invest not less than three-quarters of
the value of the property of that Fund in the specified kind of assets.

With regard to the High Yield Bond Fund, the term ‘below investment grade’
means below an average rating of BBB-. For these purposes the average
rating is the average based on a simple linear methodology using ratings from
Standard & Poor's, Moody's and Fitch. If only two ratings are available the
average of those ratings shall be used. If only one rating is available, that
single rating will apply.

Where the name of the Fund refers to investments in bonds, then that Fund
will invest at least two thirds of its total assets in straight bonds, other debt
securities included in recognised bond indices (for example Merrill Lynch,
iBoxx, etc) and derivatives of such constituents, a maximum of 10% of its
assets in equities or other participation rights and a maximum of 25% of its
total assets in options and convertible bonds and a maximum of one-third of

its assets in money market instruments, if such investments are permitted by
the investment policy of that Fund. For further details please refer to Appendix .

Bond funds and particularly high yield bond funds are generally permitted to
invest in a range of fixed interest securities which include non-traditional types
of debt securities. These may include (without limitation), regulatory capital
(such as Tier 1 and Tier 2 capital), subordinated debt and various forms of
contingent capital securities including, but not limited to, contingent
convertible bonds. These securities may possess features such as coupon
deferral or cancellation, resettable coupon rates, loss of capital or conversion
to equity. Such investments may be made by the Funds but will only be
permitted in accordance with the Fund’s investment objectives and policies
and within the existing risk profile of the Fund.

Where the Investment Objective or Policy contains the term ‘maturity’ it refers
to the final payment date of a financial instrument, at which point the
remaining principal and any interest is due to be paid. Where the Investment
Objective or Policy contains the term Commercial Paper it is an unsecured
promissory note with a fixed maturity of 1 to 365 days (unless otherwise
specified).

Where the investment policy of the Fund permits it to invest in equity related
securities these may include participatory notes (p-notes) and/or warrants
(including low exercise price warrants).

Where the investment policy of a Fund permits it to invest in other collective
investment schemes it may invest in other Funds of the Company provided
that the investing Fund complies with the FCA and the OEIC Regulations.

UK Equity Income Fund

Investment Objective and Policy

The Fund aims to provide income combined with prospects for capital growth
over the long term. It looks to provide an income yield higher than the FTSE
All-Share Index over rolling 3-year periods, after the deduction of charges.

The Fund is actively managed, and invests at least 90% of its assets in the
shares of companies listed on the London Stock Exchange; predominantly
companies domiciled in the UK, or which have significant UK business
operations.

The Fund selects companies that exhibit above average income generation
potential, as well as those considered to offer opportunities more by way of
share price or dividend growth. These companies may be selected from any
industry or economic sector, and whilst there is no restriction on size,
investment tends to focus on the larger companies included in the FTSE All-
Share Index.

The FTSE All-Share Index is regarded as an appropriate performance
measure of the UK stock market, with over 600 companies currently included.
The income yield of this index provides a suitable target benchmark against
which the level of income generated by the Fund will be measured and
evaluated over time.
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The Fund typically invests in fewer than 60 companies, which may include
shares of some companies not within the Index. The Fund may invest in other
securities (including fixed interest securities) and collective investment
schemes (including funds managed by Columbia Threadneedle companies),
when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and
near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Other information
The following benchmarks are currently used as a point of reference against
which the Fund’s performance may be compared:

Peer Group: Many funds sold in the UK are grouped into sectors by the
Investment Association (the trade body that represents UK investment
managers), to facilitate comparison between funds with broadly similar
characteristics (peer groups). This Fund is currently included in the IA UK
Equity Income sector. Performance data on funds within this sector may be
used when evaluating the performance of this Fund.

Index: The FTSE All-Share Index provides a benchmark against which overall
performance of the Fund can be evaluated.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking income and potential capital growth who are
prepared to tolerate large price fluctuations. If investors are uncertain if the
Fund is suitable for them, they are advised to contact a financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms
of risks applicable to investing in the Company and in particular the section
“Risk to Capital Growth”.

These “Risk factors” must be understood before making an investment in
the Fund.

UK Monthly Income Fund

Investment Objective and Policy

The Fund aims to provide a monthly income combined with prospects for
capital growth over the long term. It looks to provide an income yield higher
than the FTSE All-Share Index over rolling 3-year periods, after the deduction
of charges.

The Fund is actively managed, and invests at least 90% of its assets in
shares of companies listed on the London Stock Exchange; predominantly
companies domiciled in the UK, or which have significant UK business
operations.
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The Fund focuses on selecting companies that exhibit strong potential for
paying attractive and sustainable dividend income. These companies may be
chosen from any industry or economic sector, and whilst there is no restriction
on size, investment tends to focus on the larger companies included in the
FTSE All-Share Index.

The FTSE All-Share Index is regarded as an appropriate performance
measure of the UK stock market, with over 600 companies currently included.
The income vyield of this index provides a suitable target benchmark against
which the level of income generated by the Fund will be measured and
evaluated over time.

The Fund typically invests in fewer than 70 companies, which may include
shares of some companies not within the Index. The Fund may invest in other
securities (including fixed interest securities) and collective investment
schemes (including funds managed by Columbia Threadneedle companies),
when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and near
cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Other Information
The following benchmarks are currently used as a point of reference against
which the Fund’s performance may be compared:

Peer Group: Many funds sold in the UK are grouped into sectors by the
Investment Association (the trade body that represents UK investment
managers), to facilitate comparison between funds with broadly similar
characteristics (peer groups). This Fund is currently included in the IA UK
Equity Income sector. Performance data on funds within this sector may be
used when evaluating the performance of this Fund.

Index: The FTSE All-Share Index provides a benchmark against which overall
performance of the Fund can be evaluated.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking income and potential for capital growth who are
prepared to tolerate large price fluctuations. If investors are uncertain if the
Fund is suitable for them, they are advised to contact a financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the section
“Risk to Capital Growth”.

These “Risk factors” must be understood before making an investment in
the Fund.
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Sterling Corporate Bond Fund (from
31 August 20192

Investment Objective and Policy (from 31 August 2019)2
The Fund aims to provide income with the prospect of some capital growth
over the long term (5 years or more).

The Fund is actively managed, and invests at least two-thirds of its assets in
investment grade corporate bonds that are denominated in sterling (or
hedged back to sterling, if a different currency), issued by UK companies and
companies worldwide. In addition, the Fund may invest in other bonds
(including below investment grade corporate bonds, and government bonds)
when considered appropriate to achieve its investment objective.

The Fund may also invest in other securities, as well as collective investment
schemes (including funds managed by Columbia Threadneedle companies),
and hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Other Information
The following benchmarks are currently used as a point of reference against
which the Fund’s performance may be compared:

Peer Group: Many funds sold in the UK are grouped into sectors by the
Investment Association (the trade body that represents UK investment

managers), to facilitate comparison between funds with broadly similar
characteristics (peer groups). The Fund is currently included in the 1A £
Corporate Bond sector.

Index: The iBoxx Sterling Non-Gilts Index is regarded as an appropriate
performance measure of sterling-denominated investment grade bonds
(including corporate, government and government agencies) issued
worldwide, but excluding bonds issued by the UK government (gilts).

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking income and the possibility of some capital growth who
are prepared to tolerate moderate price fluctuations. If investors are uncertain
if the Fund is suitable for them, they are advised to contact a financial
adviser.

2 UK Corporate Bond Fund until 30 August 2019 (inclusive).

Until 31 August 2019 (inclusive), the investment objective and policy of the UK Corporate
Bond Fund will be as follows:

Investment Objective

To achieve a high level of income.

1"

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the section
“Fixed Income Funds”.

These “Risk factors” must be understood before making an investment in
the Fund.

Sterling Bond Fund

Investment Objective and Policy

The Fund aims to provide income with the prospect of some capital growth
over the long term. It looks to outperform the FTSE Actuaries UK Gilts All
Stock Index over rolling 3-year periods, after the deduction of charges.

The Fund is actively managed, and will invest at least 80% of its assets in UK
government bonds (gilts).

The Fund may also invest in other bonds, including index linked UK
government bonds (index-linked gilts), as well as bonds issued by
governments (or government agencies) of other developed countries,
international organisations, or companies. The bonds selected are usually
investment grade and denominated in sterling (or hedged back to sterling, if a
different currency).

The Fund may also invest in other securities, as well as collective investment
schemes (including funds managed by Columbia Threadneedle companies),
and hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

The FTSE Actuaries UK Gilts All Stocks Index is regarded as an appropriate
performance measure of sterling-denominated government bonds, issued by
the UK government. It provides a suitable target benchmark against which
Fund performance will be measured and evaluated over time.

Other Information

Many funds sold in the UK are grouped into sectors by the Investment
Association (the trade body that represents UK investment managers), to
facilitate comparison between funds with broadly similar characteristics (peer
groups). This Fund is currently included in the IA UK Gilt sector. Performance
data on funds within this sector may be used when evaluating the
performance of this Fund.

Investment Policy
The ACD’s investment policy is to invest the assets of the Fund primarily in fixed interest
investments in the UK and Continental Europe.
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Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking income and the possibility of some capital growth
who are prepared to tolerate moderate price fluctuations. If investors are
uncertain if the Fund is suitable for them, they are advised to contact a
financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the sections
“Risk to Capital Growth” and “Fixed Income Funds”.

These “Risk factors” must be understood before making an investment in
the Fund.

Monthly Extra Income Fund

Investment Objective and Policy

The Fund aims to provide a monthly income with prospects for capital growth
over the long term. It looks to provide an income yield higher than the FTSE
All-Share Index over rolling 3-year periods, after the deduction of charges.

The Fund is actively managed, and invests in a combination of company
shares and bonds; typically, between 70-80% in UK company shares and
20%-30% in bonds. The Fund considers UK companies to mean companies
listed on the London Stock Exchange; predominantly those domiciled in the
UK, or which have significant UK business operations.

The Fund selects companies that exhibit above average income generation
potential, as well as those considered to offer opportunities more by way of
share price or dividend growth. These companies may be chosen from any
industry or economic sector, and whilst there is no restriction on size,
investment tends to focus on the larger companies included in the FTSE All-
Share Index. The bonds selected are usually investment grade corporate
bonds, but may also include government bonds. These bonds are
denominated in sterling (or hedged back to sterling, if a different currency).

The FTSE All-Share Index is regarded as an appropriate performance
measure of the UK stock market, with over 600 companies currently included.
The income yield of this index provides a suitable target benchmark against
which the level of income generated by the Fund will be measured and
evaluated over time.

The Fund may also invest in money market instruments, deposits, cash and
near cash and other collective investment schemes (including funds managed
by Columbia Threadneedle companies) when deemed appropriate.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Other Information
The following benchmarks are currently used as a point of reference against
which the Fund’s performance may be compared:
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Composite Index: An index that is 80% comprised of the FTSE All-Share
Index and 20% of the ICE Bank of America Merrill Lynch Sterling Corporate &
Collateralised Index, is considered to provide a suitably weighted
performance measure of the UK Stock Market and sterling denominated
corporate bonds respectively, against which Fund performance can be
evaluated.

Peer Group: Many funds sold in the UK are grouped into sectors by the
Investment Association (the trade body that represents UK investment
managers), to facilitate comparison between funds with broadly similar
characteristics (peer groups). This Fund is currently included in the IA UK
Equity & Bond Income sector. Performance data on funds within this sector
may be used when evaluating the performance of this Fund.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking monthly income and potential capital growth who are
prepared to tolerate large price fluctuations. If investors are uncertain if the
Fund is suitable for them, they are advised to contact a financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the section
“Risk to Capital Growth”.

These “Risk factors” must be understood before making an investment in
the Fund.

Strategic Bond Fund

Investment Objective and Policy
The Fund aims to provide income with the prospect of some capital growth
over the long term (5 years or more).

The Fund is actively managed, and invests at least two-thirds of its assets in
bonds denominated in sterling (GBP) or euro (EUR). In addition to GBP or
EUR denominated bonds, the Fund may invest in bonds priced in other
currencies, however all non-sterling bonds are usually hedged back to
sterling.

The Fund follows a strategic investment approach, allowing for changes to
allocation between investment grade and below investment grade corporate
bonds, as well as investment in government bonds and bonds issued by
international organisations. This approach aims to position the Fund to take
advantage of those areas of the bond market that are considered to offer the
best return potential.

Derivatives (including forward transactions) may be used for investment
purposes. This includes allowing the Fund to profit from the fall in the price of
an asset (shorting), as well as extending market exposure beyond the value
of its assets (leverage). In addition, derivatives may be used with the aim of
reducing risk or managing the Fund more efficiently.
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The Fund may also invest in other securities, as well as collective investment
schemes (including funds managed by Columbia Threadneedle companies),
and hold money market instruments, deposits, cash and near cash.

Other information
The following benchmarks are currently used as a point of reference against
which the Fund’s performance may be compared:

Peer Group: Many funds sold in the UK are grouped into sectors by the
Investment Association (the trade body that represents UK investment

managers), to facilitate comparison between funds with broadly similar
characteristics (peer groups). The Fund is currently included in the 1A £
Strategic Bond sector.

Composite Index: An index comprised of 60% of iBoxx Sterling Non-Gilt 1-10
Years and 40% of ICE BofAML European Currency High Yield Excluding
Subordinated Financials Constrained (Hedged to Sterling) Index, is regarded
as providing an appropriate performance measure of both sterling-
denominated investment grade bonds (including corporate bonds), and below
investment grade sterling and euro-denominated (hedged back to sterling)
corporate bonds, respectively.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking income and the possibility of some capital growth who
are prepared to tolerate moderate price fluctuations. If investors are uncertain
if the Fund is suitable for them, they are advised to contact a financial
adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the sections
“Fixed Income Funds”, “Investments in derivatives and forward transactions”,
“Risk to Capital Growth” and “High Yield Bond”.

Use of Derivatives and Forward Transactions

The Fund uses derivatives and forward transactions for both EPM and
investment purposes including short selling and leverage. The use of
derivatives and forward transactions for EPM will not increase the risk
profile of the Fund. The use of derivatives for investment purposes may
increase the risk profile of the Fund.

Short Sales and Leverage

The Fund’s exposure involves short sales of securities and leverage
which increases the risk of the Fund. The term “short sales” refers to an
exposure through derivatives to the selling of securities that are not owned by
the seller at the time of the sale in anticipation that its value will fall. However,
if the value of that security increases, it will have a negative effect on the
Fund’s value. In a rising market, leverage can enhance returns to
Shareholders but if the market falls, losses may be greater.

These “Risk factors” must be understood before making an investment in
the Fund.
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High Yield Bond Fund

Investment Objective and Policy

The Fund aims to provide income. It looks to outperform the ICE BofAML
European Currency High Yield Excluding Subordinated Financials
Constrained (Hedged to Sterling) Index over rolling 3-year periods, after the
deduction of charges.

The Fund is actively managed, and invests at least two-thirds of its assets in
bonds issued by companies worldwide that are denominated in euros (EUR)
or sterling (GBP) and rated below investment grade. The Fund may invest to
a lesser extent in bonds denominated in currencies other than euro and
sterling, bonds of other credit quality (as well as unrated bonds) and bonds
issued by governments and quasi-government entities. Non-sterling bonds
are typically hedged into sterling.

The Fund may also invest in other securities, as well as collective investment
schemes (including funds managed by Columbia Threadneedle companies),
and hold money market instruments, deposits, cash and near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

The ICE BofAML European Currency High Yield Excluding Subordinated
Financials Constrained (Hedged to Sterling) Index is regarded as an
appropriate performance measure of euro and sterling-denominated below
investment grade bonds, issued by a broad range of companies. It provides a
suitable target benchmark against which Fund performance will be measured
and evaluated over time.

Other Information

Many funds sold in the UK are grouped into sectors by the Investment
Association (the trade body that represents UK investment managers), to
facilitate comparison between funds with broadly similar characteristics (peer
groups). The Fund is currently included in the 1A £ High Yield sector.
Performance data on funds within this sector may be used when evaluating
the performance of this Fund.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking an income who are prepared to tolerate moderate to
large price fluctuations. If investors are uncertain if the Fund is suitable for
them, they are advised to contact a financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the sections
“Fixed Income Funds”, “Risk to Capital Growth” and “High Yield Bond”.

These “Risk factors” must be understood before making an investment in
the Fund.
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UK Growth and Income Fund

Investment Objective and Policy

The Fund aims to provide a return over the long term, through the
combination of capital growth and income. It looks to outperform the FTSE
All-Share Index over rolling 3-year periods, after the deduction of charges.

The Fund is actively managed, and invests at least 90% of its assets in
shares of companies listed on the London Stock Exchange; predominantly
companies domiciled in the UK, or which have significant UK business
operations.

The Fund selects companies considered to offer good total return
opportunities (the combination of share price growth and dividend income),
from any industry or economic sector. Whilst there is no restriction on size,
investment focuses on the largest 150 companies included in the FTSE All-
Share Index.

The FTSE All-Share Index is regarded as an appropriate performance
measure of the UK stock market, with over 600 companies currently included.
It provides a suitable target benchmark against which the performance of the
Fund will be measured and evaluated over time.

The Fund is relatively concentrated, and typically invests in fewer than 55
companies, which may include shares of some companies not within the
Index. The Fund may invest in other securities (including fixed interest
securities) and collective investment schemes (including funds managed by
Columbia Threadneedle companies), when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and
near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Other Information

Many funds sold in the UK are grouped into sectors by the Investment
Association (the trade body that represents UK investment managers), to
facilitate comparison between funds with broadly similar characteristics (peer
groups). This Fund is currently included in the 1A UK All Companies sector.
Performance data on funds within this sector may be used when evaluating
the performance of this Fund.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking a combination of capital growth and income who are
prepared to tolerate large price fluctuations. If investors are uncertain if the
Fund is suitable for them, they are advised to contact a financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the section
“Risk to Capital Growth”.

These “Risk factors” must be understood before making an investment in
the Fund.

UK Fund

Investment Objective and Policy

The Fund aims to achieve capital growth over the long term. It looks to
outperform the FTSE All-Share Index over rolling 3-year periods, after the
deduction of charges.

The Fund is actively managed, and invests at least 90% of its assets in
shares of companies listed on the London Stock Exchange; predominantly
companies domiciled in the UK, or which have significant UK business
operations.

The Fund selects companies that are considered to have good prospects for
share price growth, from any industry or economic sector, and whilst there is
no restriction on size, investment tends to focus on the larger companies
included in the FTSE All-Share Index.

The FTSE All-Share Index is regarded as an appropriate performance
measure of the UK stock market, with over 600 companies currently included.
It provides a suitable target benchmark against which Fund performance will
be measured and evaluated over time.

The Fund typically invests in fewer than 80 companies, which may include
shares of some companies not within the Index. The Fund may invest in other
securities (including fixed interest securities) and collective investment
schemes (including funds managed by Columbia Threadneedle companies),
when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and near
cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

Other Information

Many funds sold in the UK are grouped into sectors by the Investment
Association (the trade body that represents UK investment managers), to
facilitate comparison between funds with broadly similar characteristics (peer
groups). This Fund is currently included in the IA UK All Companies sector.
Performance data on funds within this sector may be used when evaluating
the performance of this Fund.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking capital growth who are prepared to tolerate large price
fluctuations. If investors are uncertain if the Fund is suitable for them, they are
advised to contact a financial adviser.

Other Investor Information
The Fund is an eligible investment for a PEA. This means the Fund has at
least 75% of its Net Asset Value invested in the equity of corporate issues
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with their registered office in an EEA country (excluding Liechtenstein).

In the event of any change to the Fund which means that it will no longer be
an eligible investment for a PEA prior written notice of the change will only

be provided to French resident investors. For more information please refer to
the section “Notes for Investors resident outside the UK.

In the event that, the UK leaves the EU without an agreed deal in place, it is
likely that the UK Fund will lose its PEA status.

Risk Factors
Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company.

These “Risk factors” must be understood before making an investment in
the Fund.

UK Smaller Companies Fund

Investment Objective and Policy

The Fund aims to achieve capital growth over the long term. It looks to
outperform the Numis Smaller Companies Index ex Investment Companies
over rolling 3-year periods, after the deduction of charges.

The Fund is actively managed, and invests at least 90% of its assets in the
shares of companies listed on the London Stock Exchange; predominantly
smaller companies traded on the Alternative Investment Market (AIM) or
included within the Numis Smaller Companies Index ex Investment
Companies, that are UK domiciled, or have significant UK business
operations.

The Fund selects companies considered to have good prospects for share
price growth, from any industry or economic sector, with smaller companies
providing potential exposure to niche growth areas that often cannot be
accessed by large companies.

The Fund typically invests in shares of fewer than 70 companies. The Fund
may invest in other securities (including fixed interest securities) and
collective investment schemes (including funds managed by Columbia
Threadneedle companies), when deemed appropriate.

The Fund may also hold money market instruments, deposits, cash and
near cash.

The Fund is not permitted to invest in derivatives for investment purposes, but
derivatives may be used with the aim of reducing risk or managing the Fund
more efficiently.

The Numis Smaller Companies Index ex Investment Companies is a widely
used benchmark for monitoring the performance of UK smaller companies. It
consists of companies that make up the smallest 10% of the UK main listed
market by value (excluding investment companies). It provides a suitable
target benchmark against which Fund performance will be measured and
evaluated over time.

Other information

Many funds sold in the UK are grouped into sectors by the Investment
Association (the trade body that represents UK investment managers), to
facilitate comparison between funds with broadly similar characteristics (peer
groups). This Fund is currently included in the IA UK Smaller Companies
sector. Performance data on funds within this sector may be used when
evaluating the performance of this Fund.

Investor Profile

The Fund may be suitable for investors with an investment horizon of more
than five years seeking capital growth who are prepared to tolerate large price
fluctuations. If investors are uncertain if the Fund is suitable for them, they are
advised to contact a financial adviser.

Risk Factors

Investors should note the “Risks factors” section of this Prospectus in terms of
risks applicable to investing in the Company and in particular the section
“Smaller Companies Funds”.

These “Risk factors” must be understood before making an investment in
the Fund.

UK Select Fund

Investment Objective and Policy

The Fund aims to achieve above average capital growth over the long term. It
looks to outperform the FTSE All-Share Index over rolling 3-year periods,
after the deduction of charges.

The Fund is actively managed, and invests at least 90% of its assets in a
concentrated portfolio of shares of companies listed on the London Stock
Exchange; predominantly companies domiciled in the UK, or which have
significant UK business operations.

The Fund selects companies in which the fund manager has a high conviction
that the current share price does not reflect the prospects for that business.
These companies may be of any size, from any industry or economic sector,
with significant sector and share weightings taken at the fund manager's
discretion.

The FTSE All-Shar